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Price Structure Options Discussion Paper

Thank you for the opportunity to provide comments on the Price Structure
Options Discussion Paper.

Rather than undertake an exhaustive examination of the matters identified
in the discussion paper, Sydney Airport wishes to highlight issues relating
to terminal navigation and aviation rescue and fire fighting (ARFF) prices.

As a general principle, Sydney Airport does not support Air Services
charges being levied on a network or partial network basis. Location
specific pricing represents an economically efficient approach as it ensures
that airport users are provided with the correct price signals regarding use
of an airport. This is of particular importance in the case of Sydney Airport
which is a capacity constrained major domestic hub and international
gateway.

On this basis, Sydney Airport does not support the proposed option of
including pooled radar approach services in the otherwise location-specific
terminal navigation charge.

In terms of ARFF pricing, Sydney Airport continues to oppose the
implementation of partially network-based charges for aircraft up to
category 6.

Sydney Airport considers consultation on prices beyond 2009 should
include information on location-specific pricing for ARFF services. The
discussion paper does not address the set of charges that would apply
were ARFF prices to revert to a location-specific approach. The
implementation of partially network based ARFF charges saw charges for
category 6 aircraft increase approximately twofold compared with the
previous prices, with larger aircraft bearing larger increases. One would
assume that a reversion to location-specific charges would deliver cost
savings to users of Sydney Airport of a similar magnitude.
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